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ACTION EB- 11 
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TAGS: EDIS, CA 

SUBJECT: NORTHROP CORP. DISPUTE WITH GOC 

REF: (A) STATE 231787 (B) STATE 208929 (C) OTTAWA 2862 

MINISTER OF SUPPLY AND SERVICES GOYER HAS GIVEN THE 
EMBASSY A COPY OF A LETTER WHICH HE SENT TO T. V. 

JONES, PRESIDENT OF NORTHROP, AND WHICH AFFIRMS HIS 
POSITION WITH RESPECT TO THE DISPUTE. THE TEXT 
FOLLOWS: 

BEGIN TEXT 

WITHOUT PREJUDICE OTTAWA, ONTARIO 

K1A0S5 

NOVEMBER 28, 1973 

MR. T.V. JONES, PRESIDENT, 

NORTHROP CORPORATION, 

9744 WILSHIRE BLVD., 

P.O. BOX 1525, 

BEVERLEY HILLS, CALIFORNIA 90212 
U.S.A. 
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DEAR MR. JONES: 
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WE HAVE HAD A NUMBER OF TELEPHONE CONVERSATIONS 
REGARDING THE POSSIBILITY OF SETTLING OUR RESPECTIVE 
CLAIMS ARISING OUT OF THE FOLLOWING AGREEMENTS: 

LICENSE AGREEMENT, 

FILE NO. BC. 18-562081-2, SERIAL 2BC5-3214 
CF-5 RECONFIGURATION AGREEMENT, 

FILE NO. BC. 18-562081-3, SERIAL NO. 2BC5-3209 
NF-5 RECONFIGURATION AGREEMENT, 

FILE NO. 78-66-126-126/B5, SERIAL NO. 7BC7-70 

THESE CONVERSATIONS FOLLOWED AN ENTIRE WEEK OF 
MEETINGS BY OUR REPRESENTATIVES IN VICTORIA FROM 
17-23 OCTOBER 1973, AND YEARS OF FRUITLESS EFFORT TO 
ARRIVE AT A BASIS OF SETTLEMENT. 

I WOULD LIKE TO MAKE MY PRESENT POSITION CLEAR: 

1. IN CONNECTION WITH YOUR COMPANY'S CLAIM AGAINST 
THE GOVERNMENT OF CANADA ARISING OUT OF THE SALE OF 
CF-5 AIRCRAFT TO THE GOVERNMENT OF VENEZUELA, IT 
SEEMS TO ME THAT WE ARE MUCH TOO FAR APART IN OUR 
RESPECTIVE EVALUATIONS OF THIS CLAIM TO HOPE FOR A 
SETTLEMENT OUTSIDE OF A COURT OF LAW. 

2. 1 RESERVE OUR POSITION ON THE INADEQUACY OF 
OFFSET CONSIDERATIONS BY YOUR COMPANY TO CANADIAN 
INDUSTRY. 

3. HOWEVER, WITH RESPECT TO ALL OTHER ISSUES BETWEEN 
US ARISING UNDER THE AFOREMENTIONED AGREEMENTS, I WOULD 
BE PREPARED TO PAY YOUR COMPANY $1.093M OF THE 
S6.325M THAT WE ARE CURRENTLY HOLDING BACK AGAINST 
THESE AGREEMENTS IN RETURN FOR MUTUAL RELEASES BY THE 
PARTIES FROM ANY FURTHER CLAIMS IN CONNECTION WITH THE 
SAID AGREEMENTS. 

SINCERELY, 

JEAN-PIERRE GOYER 
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END OF TEXT 
SCHMIDT 
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